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The COVID-19 emergency risks having devastating effects on the economy.
There must be an EU response. The EC has just launched a 100 bn € plan for
the EU reinsurance of income support instruments for workers as a partial
response to the complexity of this crisis in terms of income, employment
protection and fight against poverty. EU can and must do more. One strategy
is mandatory and successful: the significant increase in public debt to support
companies and workers. Common debt instruments (Eurobonds) should be
issued, guaranteed by EU institutions to fund health systems and an
extraordinary investment plan in tangible, intangible and social infrastructure,
deducted by deficit calculation.

Tax burden on workers and pensioners in Italy is one of the highest in the EU.
2020 Budget Law and the decree implementing the Government and social
partners agreement started decreasing the tax wedge on. Implement a
comprehensive tax reform based on constitutional principles of progressivity
and equality to reduce tax burden on wages and pensions and a negative tax
for the poorest. A review of local taxation should be carried out, also with
fairer real estate taxes. Fight against tax evasion and recovery of tax claims is
essential to support labour and pension incomes in light of COVID-19. 2020
Budget Law included measures to combat tax evasion, but we need to
continue along this path.
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